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I, ECONOMIC AND INDUSTRIAL CONDITIONS

The Central and South China region consists of six provinces and fwo
municipelities directly subordinate to this region. The provinces are Honan,
Hupei, Hunen, Klangsi, Kwangtung; and Kwangsi; the two municipalities are
Hankow and Canton. The entire area comprises 1,145,94%0.95 square kilometers,
representing 11.94 percent of China, or an area two times the size of France.
Chinese living in this area number 140 million, or 30.3 percent of the entire
Chinese population. . .

The area is very rich in natural resources, especially in tungsten and -
antimony. The reserves and production of these two metals occupy not only a .
eignificant position 'in the toial resources and_ production of Chins, -but also a
most important place in world production. The proportion of nonférrous-metals -
produced in this area of total production of such metals in China is as follows:
tungsten, 99.7 percent; antimony, 82 percent; manganese, 70.5 percent; and zinc,
48 percent. : .

»

o
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1n additionito’the fourimebals: mentianédabovs; ursmimhcliabebdenidiscovered
in this area in Kwengsi Province. It is possible that the ores from tungsten
and antimony mines in Kiangsi and Hunan provinces may also yleld uranium. The
hydroelectric power potential 1s estimated at 29 percent of the total potential
of China. Raw materials for the development of such light industries as weav-
ing, oil pressing, and paper, flour, and cigarette manufacture are adequate.
There are also considerable reserves of coal end ircn ore, although the ex-
ploitation of such reserves 15 by manual methods as a rule. Other special pro-
ducts of the area include tea, bristles, tung oil, sugar cane, and tobacco; the
output of these products 18 a significant percentage of the total Chinese out-

put.
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Modern light end heavy machine building, public and private, in the
) X China region amounts to only 4.5 percent of China's total
machine-building indrstry. The combined production of Honan and Kiangsi
provinces in this field amounts to less than one percent of the ‘total. The
figure indicates the insignificance of heavy industry in this area.

Industry and agriculture were either destroyed or suspended during tre
resistance against the Japanese, during the period of control by the Kuomin-
tang regime, and during the civil wars which followed the end of World War II.
As result of the destruction by both. the Japanese and the Kuomintang regimes,
production in agriculture and industry dropped 30 and 40 percent, respectively.
Honan Province and the Hankow area should be considered exceptions. In Honan,
46 percent of the production activities have been vwevived in the munici alities
of Cheng-chou (1) /nunbers in parentheses refer to appended characters/, K'ai-
feng (2), Lo-ho (3), Cu-chi (4), and Chou-k'ou (5). 1In the Hankow area, re-
sumption of business activities is visible because of the early liberation of
the area. Other cities and towns are now in process of recoustruction, with
the restoration of production activities as the prime objective.

The heavy industry basr 1. the Central and South China region is very weak
in comparison with Nor.h China and Manchuria. Tt is even inferior in many re=
spects to that of East China. Two points should be noted, however. First, the
Central and South China regio. is rich in nonferrous metals essential for the
productdon of iron, steel, machinery, and electrical equipment; their exploita-
tion, however, is by primitive means. Second, the heavy industry of the area
is very small in scale. Heavy industry here was colonial in nature, and it suf-
fered severely during the Japanese invaslon, under the Japanese puppatctrodps,
and in ghe hands of ther Kuomintang regine.!. Manynplents. ue;&t,ilg in the regon-
structipn stage. Such reconstruction 181 fpeevidenue 'atobherCestrali€hinaclren
apd Steel:Bhagt) the Haiaugstlan: (6) Electricel EquipmentManufééjuring’ Plant,
the ‘Ganton’ Steel Plent; #nd at aome. .agl mines. LT, end i Gl G e

Vel

II. ECONOMIC PLANNING

This year, reconstruction emphasis in this region is on the restoration
of production activities. At the same time, some new construction may be
feasible. One of the first things to be accomplished this year is the comple«
tion of land reform and redistribution. This should be finished by autumn

1950 or spring 1951.

In carrying out the land reform, concurrern. efforts are being made to re-
store agricultural activities. A combinea plan for collectivization of agricil-
ture and for increasing special agricultural crops such as cotton, tea, peanuts,
tung oil, flax, tobacco, and other minor products such as fish and salt, will
be carried out in due time. Under tl.: general direction of the Central 'govern-
ment this region will devote itself to certain enterprises reguired by prevall-
ing circumstances.

However, in resuming production activities, the main emphasis will be
placed on light industry. Weaving, oil pressing, flour-mill construction,
paper, sugar ca’?, clgarette, pottery and porcelain mamufacture, and hide and
leather production, as well as related industries, will receive special atten-
tion. As far as heavy industry in this region is concerned, practically all
enterprises except coal mining and machine building are nationalized.

»phe Tasks and Mission of the Central and South China Region for 1950" was
modified and approved at the 231 meeting of.the Government Adwinis" cation Coun-
¢1l) In the plan, the Government AdministfBtion Council ruled that certain
specific points should be kept in mind in launching production activities. The

D - R

CORFIDENTIAL

GORFIDENTIAL




.
‘

809A000

f 1

CIA-RDP80-00

Sanitized Copy Approved for Release 201 11/1 9:

‘ ,- ' CEAFIENTIAL

CONFIDENTIAL

first thing to be accomplished is the Central and South China region’s ful-
£11lment of its obligations in the production of nonferrous metals, iron, and
steel all of which are in demend by the Central government. Production ac-
tivities should be restored in important nationalized enterprises on the basis
of existing conditions, end some coal mines should be restored. In keeping
with national needs and requirements, equipment of power plants should be ex-
panded. The important thing to keep in mind is that light industry must sup-
port heavy industry. Light industry should be managed so it can maintain its
capital, support itself, and make a profit. Omnly if capital is accumulated in
this field will heavy industry gredually be developed.

The first Industrial Conference of the Central and South China region was
held under the direction of the Department of Heavy Industry of the Military
and Administrative Committee of this region. The agenda of proposals was as
follows:

1. Management should be organized on an enterprise basis.
2. Admipistration should be democratic.

3. Reconstruction and recrganization should be carried out in old
' enterprises.

4. Fulfillment of production goals should be assured.

The conference lasted from 3 to 19 April 1950. Those present at the
conference included: administrative officers of the enterprises and mines
under tne Jurisdiction of the Department of Heavy Industry of the Military
and Administrative Committee; trade union leaders; Workers'srepvesentstives;
and members of the Chinese Communist Party. '

On +the second day of the conference, Chu Yi (7), director of the Depart-
ment of Heavy Industry of the Military and Admin!strative Committee, reported
on objectives and plans for production activities in 1950. Chu declared that
the plan was drafted under the general direction of the Central government and
the Military and Administrative Committee in 1950. All plans made by the De-~
partment of Heavy Industry have been modified and approved by the Central govern-
ment,; except the plan for the machine-tool indusiry, which has not yet reached
its finnl stage.

Chu added that the heevy industry base in this region was weak to tegin
with,and that 1T was furblier weakensd unler the Jepanece and Kuomintang regimes.
Consequently, the ad-.inistration encountered many difficulties when the exist-
ing industries were talen over and reconstruction begun. In view of nationel
financial pressures, Chu said he felt it was impossible to do everything at
once. The main thing, in Chu's opinion; is to push forward step by step by
whatever means possible. On the one hand, the future development of heavy in-
dustry is to be taken into chM%mkﬂhmhheg, ;presentidfreicel-
ties are to be overcome. The dffection to be taken by heavy industry in the
plan comprises the following two points: .

1. The general direction of production and reconstruction to be ob-
served in this region is based on present circumstances prevailing in heavy
industry. Since nationel needs and requirements must be met, reconstruction
and development will be conducted along specific lines. In other wecrds, the
demands of the Central government for nonferrous metals {tungsten, antimony,
zinc, tin, manganese), as well as for lrom and steel, should be satisfied.
Coal mines are to be restored to their full productive capacity only at speci-~
fic points. Secondly, reconstruction will 4ake place in power plants, ship-
vuilding enterBrises , and in enterprises producing refractory materials.
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Thirdly, reorganization and retooling will be started in nationalizsd and
provincially managed plents produciag electrical machinery, military englneer-
ing enterprises, cement and other plants so that they may be encouraged %o
continue their production.

2. The line %o be cbserved in regard to control is that manegement should
be organized on an enterprise basis.

Gradually, estimates and checks on economic activities will be started.
£n orgenization called the Enterprise Administration Committee will be formally
esteblished to reorganize the old administration organizat.ons, create new
systems, take stock of 0ld materlals, eliminate waste, prcavte thrift, raise
efficiency, and reduce production.cosis.

117, HEAVY INDUSTRY

A summary survey of heavy industry in the Central and South China region,
with dats in some cases inconplete, follows.

A. Nonferrcus Metals

1. Manganese

_Reserves amount to more than 3 million tons. These reserves for the
most part are inm the Central and South Chipa region, particularly in Kwangiung
Province. Locations of mangeanese ore deposits are as follows:

a. Ch'in (8) Hsien Z?n southwestern Kwang.ung Provinqé7

b Lo-p'ing {9) Hslen Z;ortheast by east of Nan-chang, Kiangsi

Province

c. Hsiang»t’an_lairectly south of Ch‘anngp§7, Hunan Province
4. Ch'anyg-aing (10) /south of Hsiang-t'an in Hunan Province/

e. Wu-hsuan 11) Zgou:hwest by south of Kuei-ling (12), Kwangsi
Provinq§7

f. Kuei.p'ing {13) Agoutheast of Wu~hsuan in Kwangsi Provinq§7

Manganese production in 1937 amounted to 80,000 tons. This year
{1950) emphasis is being placed on the operation of mines in Kuei-p'ing and
Esiang-t'an, according to the directions from the Central government on the .

- exploitation of nonferrous metals. Simultaneously, extensive prospecting of
the mining 'area i 'n prog.ee3 8O that future exploitation plans may be drafted
on a practical basis. Since April 1950, crude ores have been taken from mines
in Lo~ping and Hsieng-t'an. '

Ir China, lead snd zinc often occur together in deposits. The Shui-
ktou~shan (14) mine in the Ch'ang-uning district of Hunan Province is ome of
the important mining areas. There, modern methods have been used in drilling
and opening mines. Ores contain from 30 to TO percent lead, from 10 to 50 per-
cent zinc, and small smounts of silver. The Shui-k'ou-shan mine produced
60,000 tons of crude ore in 1937. The peak in lead ore mining was in-1936;

'
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when 5,735 tons were extracted. 2inc ore extracted in 1936 cuounted to
11,748 tons. The ores were sent to concentrating installations. In 1942 the
production of pure lead was 1,047 tons; pure zinc production was 196 tons.

The zinc-smelting installation at Ch'ang-sha before liberation was
able to produce 40 tons per month. After liberatiom, 120 employees and workers
worked feverishly for 2 months. Finally, on 15 December 1949, the installation
was again yut into operstion. Profuction is still. onecliillssepytitutittids,
noteworthy because China has rarely used new and modern methods in smelting
zine ore. The installstiom: now.has one: opershenrth” furnace . TRANNEY; PPrORie-
tion does not cover even 10 percent of the country's needs. One more open~
hearth furnace is to be installed. Monthly production will then amount to 8o
tons. Once the smelter is put into full operation, production, within a fort-
nighki, will surpass that of the prewar period.

The main emphasis in the present plan is on remodeling existing in-
stallations, opening new mines, and concentrating the ores. At the same
time, prospecting and drilling are proceeding at a feverish pace. Water is
being pumped from old mines as new strikes are made. On the whole, the Hunan
smelter has increased the capacity of its open-hearth furnace and has concen-
trated its ore reserves.

3. Iin

The tin reserves in the entire country amount to roughly 650,000 tons.

in the Kn-chiu (15) district of Yunnan Province. Thie
deposit represents half of all the reserves. The Central and South China re-
gion has the other half of the reserves. The largest part is in Kiangsi Prov-
ince.

) ~
t deposit is

The entire mining zone is distributed in the tungsten mining belt in
the Ta-yu (16} district in southern Kiangsi Province. The tin districts are
as follows:

a. Fu-/thuan {17) Hsien,.in western Kwangsi/

b. Ho fHaten (18). itn-vestern-Kvangsi/
Chung-[Ehan’(lQ) Hsien,*in~western'Kwangs;7
Kiaong-hus {20), in Hunan Province

e. TNan-hsiung (21), in /nurthern/ Kwangtung Province

f. Sze-hsing (22), /in northern Keangtung Provinde/

Tiengpal (23). [;brthvest of Hainan Island on the South China Sea

g
coasti7

In connection with tin mining in Kiangsi Province, there is an enter-
prise called the Kiangsi People's Tin and Tungsten Exploitation Company. Under
it there are five operating offices conducting prospecting and exploitaicion.
Their work is to open mines by new and mnodern methods and to buy ores mined by
the local inhabitants.

In Kwangsi Province, the P'ing-kuel Mine Administration. is.in charge
of mining affairs related to the mines in the Fu-chuan, Chung-shan, and Ho
Hsien disiricts. The administration has the equipment necessary for opening
pnew mines. It also has a concentrating installation. The concentratéd tin
surpasses the standard of that produced in America. In foreign markets, this

Pl
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concentrated tin has earnad a special reputation for China The P!ing-kuei Tin
Concentrating Plant, the coal mine, electric power plant, the steel mill, and
more than 3,000 workers and employees have now been brovzht completely under
the control of the People's government without suffering any losses.

L., Tungsten

Tungsten reserves of the entire country amount to roughly 2 million
tons. The deposit is considered the foremost in the world. The mining of ore
amounts to TO percent of the ore mined in the world. Most of the deposit is
in the Central and South China region. tangsi Province alone boasts 70 per-
cent of the production, with 1.6 million tons in reserves.

In Kwangtung Province the deposit contains 300,000 tons. There is
some tungsten in both Hunan snd Kwangsi provinces. However, of the 17 dis-
tricte comprising the tungsten rining belt, the Hsi-hua-shan (24) mine is
the lergest of all. In 1945, the National Resources Committee of the Kuomin-
tang i-zime, in cooperation with the Kiangsi Provincial government, organ-
ized the Kiangsi Tungsten and Tin Company. Under it were five departments.
In Kiangsi, district offices were established which were in charge of the
mines and were responsible for buying and collecting tungsten and tin ores.
In 1947, the National Resources Committee used southern Kiangsi and north-
ern Kwangtung as centers for the resumption of production. As a result of
these efforts, annual production reached 5,000 tons.

After the liberation of Kiangsi Province, the provincial government
t

£t ib
took over the company and the engineering departments without losses.

A fair price has been set so that tungsten ores may be bought from
the people in the interest of national defense. At the same tinme, the pro-
vincial government declares that tungsten ores are to be bought only by the
government. No smuggling and public selling is allowed. Mining of this
metal wil) be exparded to fulfill the norm established by the Central govern-
ment .

5. An%imony

This melal is an important export. The deposit in China is the
foremost in the world. The country's reserves amount to 3.8 million tons.
The Central and South China region has 3.2 million tous. The largest por-
tion is in FAunan rrovince. The following are the chief anfimony mining dis-
voiobos lcime-hue (25). WunAn: Ynan-ling (26), Hunen; Sheo-yang (27), Hunan;
Ch'u-kiang (28), Kwangtung; Ju-yuan (29}, Kwangtung; Nan-tan (30), Kwangsi;
and Ho-chi (31), Kwangsi. Mining during the first quarter of 1950 was 104
percent of the original plan.

Ch'ang-sha has the only antimony-refining installation. Since the
1iberation of Ch'ang-sha, mining has increased daily. Antimony ore mining
increased from, 6 tons per day in July 1949 to 57.9 tons daily in October 1.949.
Output of pure antimony increased in the same period from 6 toms to 31.2 toms.
The antimony installation is now producing alloys, as well as pure antimony.

ooor

B. Iron and Steel

According to the book Shih-nien-lai Chung-kuo Chih Ching-chi (Ten Years
of Chinese Economy), iron-ore reserves in the Central and South China region
amount to 40U million tons. Kwangtung Province stands first, Hupei Province
second, and Hunan Province third. The iron ore deposit at Sbih-lu (32) on
Hainan Island contains 200 million toms. A 30-million-ton irom ore de¢posit
is located at Ta-yeh. (33) in Hupei Province. ALl of the ore in this zone con-
tains more than SO percent iron. However, the iron and steel industry in this
zone cannot be compared with thet in North China and Manchuria. The Han-yang
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Steel Plant is now a heap of rubble. It was first torn down by the Kvomintung
regime, and again destroyed by the Japanese. At present, the Central China
Tron and Steel Plant at Ta-yeh and the Canton Steel Plant are under construc~
tion. Scme small-scale iron planmts were either destroyed by the Japanese vwhen
they started the Hunan push, or were forced to cease operatirg under the Kuomin-
tang regime. Irom production in the Hankow area (the center is at Ta-yeh) can
reach 110,000 tons of ore and, when operating at capacity, 14,000 tons of dressed

iron ore.

Conditions at the Central China Iron and S’ 2el Company, as they are. known
to the author, are ts follows: The plant is the most important in the Central
ard South China region. The site is at Ta-yeh. There are more than 1,600
workers and employees. It is still under construction. The plant consists of
the smelter, steel plant, steel-rolling plant, and mining department. Machinery
was received from Chungking, Shanghai, Tsingtao, Anshen, and the US. It was
originally planped chut ihilf 1romworks would be a modern plant capable of pro-
ducing 400,000 - 500,000 tons of iron and steel. But under the antipopular
policy, the plan was just talk. After the liberation, a Bessemer converter was
put into operstion. The installation of a 30-ton furnace has also been com=
pleted. The initial work of resuming production has been completed. Before
the liberation, only a 1.5 ton Bessemer converter was in operation. At present
there are 12 furnaces in operation and another under construction. A new elec-
trc furnace and blast furnace are already on hai. . A 10-inch ore-crushing
machine is already operating. The molding shop is producing iron wheels. The
oxygen shop has completed an oxygen~producing pachine. A one-ton and a 5-ton

ts in the aresa.

molding machine are now manufacturing items foo plants in

The Canton Steel Plant was established in Jenuary 1949 by combining three
plents in the city: a chemical, a fertilizer, and a sulfuric-acid plant. The
plant equipment consists of machinery removed from Menchuria, Nortu Chine, and
Central China by the Nationalists, machinery sen*t by Japan as reparations, and
some by ECA. The plart is divided into two depa~ .ments: the smelting and re-
finery department (which is further divided into foundry and steel refinery),
and the machine department {containing molding, cold-working, and heat-treatment
shops) Antimony can also be vefined in this plant. With the exception of one
blast furnace snd one electric furnace which went into operation last May, this
plant 1s still in the construction stage. The work has now almost been com«
pleted. The plant has over 200 workers and can produce 100 vons of iron and

300 tons of steel per month.

In this reglon, besides the Central China and Canton plants, there is a
steel mill at Piing-kuei (3%) which has a 5-ton blast furnace. The Kiangsi
Steel Plant was destroyed by the Japanese during the war and has not yet been
restored. Recently, the People’s government of Kiangsi Province established
the T'ien-ho (35) Coke and Steel Plant, which has a 20-ton blast furnace.

Production will begin on 1 May.

Tn the Central and South China region, steel is to be produced this year
in accordance with the needs of the Central government. For the time being,
o construction on the Canton Steel Plant will continue, while the plant maine
t tains its present volume of production. As for the Central Chinc Iron and
Steel Plant, it has beep decided that blast furnaces should be added; by using
the electric furnace and the available compressor equipment the plant will pro-~
duce as much as possible to meet the pressing needs of the region.

c. Coal

Total coal reserves in this region are estimated at 700 million tonms,
with Hunan Frovince occupying first place and Honan second. The important
mines aré the I-lo (36) mine in Honan, the P‘ing-hsiang (37) mine in Kiengsi
and the Hejang-kiang (38) mine in Hunan Province. Since the libera-

Province,
tion, almost all the coal mines have been restored to operation; in many cases,
T =
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production has been increased. However, on the whole, annual output is insuf-
ficient to meet the region’s needs and the deficiency has to be made up by im-
porting coal from Manchuria and North China. The mine at P'ing-hsiang has re-
gained its norr.l daily output of 500 tons, but is still far behind the planned
quota of 3,800 tons. In Hunan Province, the monthly coal requirsment is 60,C00
tons, while the output is only balf that. To make up the deficiency and to be
N self-sufficient, the province must produce 70,000 tons this year. In Honan

Province, the normal annual ouput of 50,000 tons has been restored, amounting
+o an increase of 49.5 percent over prewar output.

At the All-China Conference on Coal and Mining held last year, it was
decided that the Central and South China region must find ways to make the
region self-sufficient. A regional conference was held last Decenber. 1In
accordance with instructions of the Central government, the conference set
a quota of 1,560,000 tons of coal to be mined by all state-owned and privetely
owned mines, the goal for the former being 650,600 tons. This plan bas been
presented to the Central government for review.

Later, at the Central and South China Heavy Industry Conference, Minister
Chu pointed out the difficulties of mining in tl.is region; these difficulties
he attributed to low reserves, scattered mines, rough topography, and too many
fissures, soft rocks, #nd heavy seams. Alsc, at the conference, plans were
formulated for improving the mines in tnis region, with particular emphasis on
the two major mines: the P’ipg~hsiang mine and the I-lo mine. The I-lo mine
is the most promising in the whole region, having & total reserve of 220 mil-
lion tons of high-quality coal. This y&ar ways should be found to raise the
production of that mine; safety, pover, transportation,ventilation, and sewage
systems are to be newly installed or improved. Also according to the plan,
the mines at Hsiang-kiang and Chung-hsiang (39) are to be combined under one
management to save men and money; 80 are the two mines located at Yung~shao
(40) and Kwanyint'an (41). Because of a flood, tvhe mines at Lo-p'ing and Chu-
hsiang (42) are temporarily closed and their workers transferred to the nearby
manganese mines. Other mines, whether state~cwned or privately financed, are T
all to te restured and improved in accordance with requirements set by the con-

ference to raise preduction.
D. Electric Power

According to statistics compiled and published by Hsin Hua~hsueh Chi-k‘an 1
(New Sclentific Quarterly) in December 1949, total electric power capacity in
this region is 127,794 kilowatts, vith Canton and Hankow as the chief centers.
By wrovince, the figures &re as Follows: Kwangtung, 49,81k kilowatts (Canton
generates 34,400 kilowatts and Hainan 1sland 10,950 kilowatts)): Hupei, 39,500
kilowatts; Hunan 9,024 kilowatts (the estimate made by the Hsin Hunan Jih-pao
[New Hunan Daily/ is 14,380 kilowatts); Kiangsi, 10,365 kilowatts; Kwangsi,

,20% kilowatts; and Honan, 3,887 kilowatts. Also, according to the statistics,
ouly 5,600 kilowatts are generated by the hydroelectric power on Hainan Island,
all the rest being generated by thermoelectric power. In this region, the to-
tal hydroelectric power potential is estimeted to be 1.8 million kilowatts. At
I-cn'ang (43) end San-sha (44}, the total potential is one million kilowatts,

L and the potentials of the Kan (L45) and Weng (46) rivers are rather large. When
the Nationalists were still in con*rol of the area, plans were drawn up for the
"development of hydroelectric power;" but except for a preliminary survey which
was made at I-ch'ang and San-sha, the plans remained on paper. After the 1lib-
eration, instructlons were received from the Central government to develop all
power potentials to supply the needs of industrializatioz. In the Central and
South China region, the chief emphasis is on the development of hydroelectric °
power. Besides improving equipment of the electric plants, measures must be ;
taken to prevent sabotage and to insure the oomtinuedl supply of power needed
by the plants in the region. Since the plants originally located in Shanghai
and Wu-hsi (47) were mworell inland to the it of .K'ai-feng and Cheng-dhon,
the problem of power supply has become serious. In K'ai~feng, the P'u-lin (48)
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Electric Power Plant has a generator of 3,000-kilowatt capacity and can barely
meet the needs there. At Cheng-chou, the 2,000-kilowatt generator cannot meet
the needs. Recently, a group of technicians was sent there to install another
2,000-kilovatt generator and to sslect locations for two more electric plants,
one with a 5,000-kilowatt generator and another with 20,000 kilowatts. At
Ta.yeh (49), the power plant has a 6,000 kilowatt generator. Recently, a new
generator of 5,000-kilowatt capucity was bought and installed. Hence, at Ta-
yeh, these generators not only can supply the needs of plants in the city but
those in the surrounding area as well. In Hunan Province, electric power plants
are being restored. The total electric power availablie now is estimated to be

7,800 kilowatts.

E. Machine-Tool Industry

In this region, the base for machine-tool production is poor. In addition,
many of the plants and repulr SLOPS WCIE degtroyed or stripped by the Japenese.
Hankow, for example, before the var had 360 rlants with 2,600 machine tools.
During the Japanese occupation, the number of machine tools fell to 1,500.
After the war, though the number of plantd increased, the number of machine

tools remained the same.

In this region, the important state-owned machine-tool plants are the
Wu-han Shipyard and the machine tool shop of the Wn=han Iron and 3teel Plant.
The shipyard was established last November by combining two machine-tool plants,
the Hankow Shipyard; and the Hankow Naval Ordnance Plant. At present, this
shipyard has over 200 machine tools, aud is engaged in repeir and refitting of
ships. Shipbuilding is secondary. Besides the two above-mentioned plants, the
Central China Iron and Steel Plant has some machines which can be used to manu-
facture minor tools. In Ch’ang-sha, the machine-tool plant has been enlavrged
by over 100 machines taken from the Canton Steel Plant. It is now one of the
largest plants of its kind in the region and is manufacturing tools needed, by
nearby mines and plants. The machine~tool plant at Yuan-i (50) has been moved
to Ch'ang-sha and combined with the agricultura1wmachine-bu11ding rlant there
to become the Hunan Machine-Tool Piant. In Kwangsi Province, the machine-tool
plant at Liu-chou (51), which during the war was the only plant in the reglon
manufacturing aircraft parts and ammunition, was destroyed by the Japsnese and
has nc* yet been restored. The truck and shipbuilding plants in Kiangsi Pro-
vince were also destroyed. WNow they have been combined into a trucke and auto-
mobile-repair plant. As for agricultural-machine building, the plants at K'ai=~
feng and Cheng-chou are in comparatively good condition and will be ready to
menufecture farm implements soon. .

Besides the plants mentioned above, there are at Canton the Huang-p'u Ship-
yard and an aircraft-engine plant which was moved from Kuei~chou. The locomo-
tive manufacturing plants at Hankow, Wu=ch'ang, and Chu-chou (52) all have con-
siderable numbers of mach.ne tools, but unfortunately most of them have been
damaged by Nationalist reactionaries. Munitions plants are located at Hunkow,
Chu-chou, Ch'en=chi (53), Nan-ning, and Canton. The plant ut Chu-chou is the

largest.

F. Heavy Chemical Industry ,

In this region, the heavy chemical industries are cement, glassmaking, and
sulfuric-acid manufacture. With the exception of cement, this branch of in-
dustry is very insignificant, Of the cement plants, the largest is located at
Ta-yeh, being jointly financed and controlled by public and private concerms.

‘1t 'has very new equipment end is the only new plant ol its kind to be established
in the last 2 years. It is estimated that this plant can produce 1,000 tons of

. cement daily; however, due to the slack demand, it has not yet had the opportun=
ity to demonstrate its full capacity. Since the liberstion, with government sub-
sidy, Kiln B alone has increased its monthly ouput from 655 tons last June to
14,000 tons this April. The cement plant at Hsi-ts'un (54) outside Canton
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produced 660 tons of cement daily before the war. During the war, it was
bonbed by the Japanese; during the Japanese occupation, some of the equipment
was removed to North China, and other equipment damaged. After the Japsnese
surrender, some of the machines were repaired and put to work. One machine
now produces 200 tons daily,while another is expected to turm out 70,000 tons
this year. The Kiangsi Cement Plant and Ch'en-chi Plant both were demaged by
the Japanese and the Nationalists. Plans are being made for their restoration.
Sulfuric-acid plents are located at Wu-chou (55), Liu=chou, and Shac-yang.
This year, these plants are to maintain their present volume of production.
Plans for improvement have been made and presented to the Central government
for review.

G. Electrical Equipment Manufacturing

The Electrical Equipment Manufacturing Plant at Hsiang-t'an is one of the
best plants of its kind in the country. It was equipped by the Nationalists
with modern equipiient bought avroad. At pregent, hesides mannfacturing; it is
also & center for training technicians. In this plant, electric motors, gener-
ators, and transformers can be manufactured. If all the equipment now avail-
able were installed and put to full use, the plant could supply the needs not
only of this region but of Manchuria and North China as well. Since the 1iber-
ation, preduction has greatly increased. In 3 months, the total number of
units produced almost equaled that of the period from July 1948 to June 1949
vwhen the plant was under Nationalist control. In August, September, and Octo-
ber,, the plant produced generators totaling 341 horsepower, transformers
totaling 578 kilowatts, and 67 switches. The second largest plant is the
Electric Battery Plant at Hankow. The equipment of this plant is gulte new.
Since the liberation, improvements have been made in both quantity and quality.
For example, last June only 2,000 primary and 200 secondary cell batteries were
made, while in December 8,000 primary and 90 Z§;§7 secondary cell batteries
were produced. In addition, 135 autumobile storage butteries were made this
January. Insulators are being made by the China Pottery Company in Hunan Prov-

incegems .-

At the Central and South China Heavy Industry Conférence, Minister Chu
emphatically pointed out that the industrial development of Central and South
China must be undertaken in accordance with over-all industrial plenning for
the country. If industrial development in this region cannot accomplish its
assigned task, then it would affect national planning profoundly and impede
the progress of enterprises not cmly in this region but in others. Therefore,
it is essential that everyome concerned should earnestly shoulder his respon-
sibilities and strive for progress in heavy industry in his own region.

Tuls year, the assignment given to Central and South China, comparatively
speaking, is mot heavy. But in view of the difficult conditions prevailing,
the task will be rather difficult. In this region, the industrial foundation
is weak, snd the equipment poor; both labor and management lack experience.
The main tasks ahead, as pointed out by Vice-Chairman Teng Tze-hui (56), are
to strengthen the security and safety systems of the mines and plants, to
raise production and reduce production costs. Hereafter, under the guidance
of the People's goverument, all the people and workers should earnestly strive
to accomplish the tasks assigned them to prepare a sound foundatdon for indus-
trialization in China.
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